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Change!n Estimate§ 5 Control Over Design Drives Margin Resilience
g:z:g: :::{ae?:r::nr;edation v We continue to remain positive on the company, but more importantly, the nature

Company Info

of the story is clearly evolving. From what we see, the company is no longer
just building capabilities — it is now getting structurally embedded into key

BB Code DATAPATT IN EQUITY  defence platforms. This is an important shift, because growth going ahead is
Face Value (INR) 2.0 likely to be driven more by its positioning within long-cycle programmes.
52-wk High/Low (INR) 4,303/2,131
Mkt Cap (Bn) INR218.7/$2.28  What stood out to us is the increasing share of repeat, system-level
Shares o/s (Mn) 56.0  opportunities (~INR 19,000 Mn). This, along with the pipeline commentary,
3M Avg. DailyVolume 1,275,745  suggests that reported order book may not fully capture the revenue
Change in CIE Estimates visibility. .In our view, the company is now_ p_articipat_ing dc_eeper across
FY27E FY28E platform lifecycles (seekers, radars, EW, avionics), which typically leads to
INR Mn New Old Dev. New Old pev. More predictable and compounding revenue streams over time.
Revenue 12,113 11,605 4.4% 15,868 14,391  10.3%
EBITDA 4,906 4,549 7.8% 6,427 5684 131% On margins, the mgmt. commentary was quite telling. It is evident that
EBITDAM % 405 39.2 130bps 405 39.5100bps profitability here is less dependent on competition intensity and more on
PAT 3,878 3,616 72% 5,048 4486 125%  control over design. Wherever the company is delivering system-level work,
EPS 69.3 64.6 72% 902 801 12.6%  margins are meaningfully better. So, while quarterly margins may move based
. on mix, we do not see structural pressure on profitability.
Actual vs CIE Estimates
g‘;ve“:]:e Q;’ZZ;GA ZI:SESSSL (20_9);“. P.utting this togfethler, we belie\./e. the com'pany si.ts in a relatively niche position —
EBITDA 1928 1724 11.9% high cpntrol, Ilmlted compgtltlon and increasing platforn_1-level relevancg. If
EBITDAM % 55.9 395 1,637 bps execution sustains and pipeline conversion improves, earnings could surprise
PAT 1,384 1,318 5.0% on the upside, though near-term trajectory will still depend on order inflows and
execution pace.
Key Financials
INR Mn FY25 FY26 FY27E FY28E FY29E Revenue Miss; Margin Shines
Revenue 7,084 9,248 12,113 15868 17455 . Rovenue for Q4FY26 was down by 13.0% YoY and up by 99.2% QoQ at INR
YoY (%) 36.3 30.6 31.0 31.0 10.0 3,449 Mn (vs CIE est. INR 4,358 Mn)
EBITDA 2,750 3,740 4,906 6427 7,074 ’ : ’
EBITDAM % 38.8 404 405 405 405 = EBITDA for Q4FY26 was up by 29.0% YoY and up 139.3% QoQ at INR 1,928
Adj. PAT 2,218 2,736 3,878 5,048 5487 Mn (vs CIE est. INR 1,724 Mn). EBITDAM stood at 55.9%, expanding by
EPS (INR) 396 48.9 69.3 90.2 98.0 1,819 bps YoY and 937 bps QoQ (vs CIE est. of 39.5%)
ROE % 157 167 201 212 189 & RPAT for Q4FY26 was up by 21.3% YoY and up by 137.4% QoQ at INR
ROCE % 212 226 269 284 253 1,384 Mn (vs CIE est. INR 1,318 Mn). RPAT margin expanded by 1,133 bps
PE (x) 97 793 560 430 398 YoY and 645 bps QoQ, reaching 40.1% (vs CIE est. 30.2%)
P/BV (X) 144 125 102 8.3 6.8
Shareholding Pattern (%) View & Valuation: We maintain our positive stance on DATAPATT, underpinned
Mar-26 Dec-25 Sep-25 by its robust long-term growth \isibility, supported by a healthy orderbook and
Promoters 42.41 42.41 4241 strong order pipeline. Accordingly we revise our FY27E and FY28E EPS estimate
Flis ﬁg; 1(1)24 1;'48 by 7.2% and 12.6%, respectively. We expect respective Revenue/EBITDA/PAT
gﬂz”c 33:43 35:7; 36:::9 to expand at a CAGR of 20.0%/20.1%/19.0% over FY27-29E. We downgrade
our rating to ‘ADD’ with an upgraded target price of INR 4,060 (earlier INR
Relative Performance (%) 3,600), maintaining our valuation multiple at 45x of FY28E EPS.
YTD 3Yr. 2Yr. 1Yr.
BSE 200 39.6 71 (2.8) ) ) )
DATAPATT 152.2 35.1 475 Revenue 3,449 3,962 (13.0) 1,731 99.2
Material Exp. 917 2,023 (54.7) 391 134.8
200 - Gross Profit 2,531 1,939 30.6 1,341 88.8
Employee Exp. 407 295 37.8 393 3.7
250 1 Other Exp. 196 149 31.8 142 37.9
210 4 EBITDA 1,928 1,495 29.0 806 139.3
Depreciation 59 39 51.8 59 (0.5)
170 1 EBIT 1,926 1,562 23.3 775 148.6
130 - Other Income 57 106 (46.7) 58 (2.6)
Interest Cost 47 31 49.0 22 111.4
90 - - ; - - ' PBT 1,880 1,531 22.8 753 149.7
[8g] (sl < < [Te) [Te] ©
N 3 N N q o N Tax 496 390 27.0 170 192.2
< 3 < 3 s 3 T RPAT 1,384 1,141 21.3 583 137.4
= = = < =2 %2 = APAT 1,384 1,141 21.3 606 128.2
DATAPATT —— BSE200 Adj. EPS (INR) 20.4

Gross Margin (%) 73.4 48.9 2,447 77.4 (403)
Putta Ravi Kumar Emp. Exp. % of Sales 11.8 7.5 435 22.7 (1,088)
Email: ravi.putta@choiceindia.com Other Exp. % of Sales 5.7 3.8 193 8.2 (252)
Ph: +91226707 9908 EBITDA Margin (%) 55.9 37.7 1,819 46.5 937
Tax Rate (%) 26.4 25.5 89 22.5 383
APAT Margin (%) 40.1 28.8 1,133 35.0 511
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In-house full-system development underpins
structurally superior margins

Guidance of 20-25% revenue growth and 38—
40% EBITDA margins

Order inflows surged 216% YoY; strong
pipeline of negotiated and expected orders

Broad and deepening footprint across India's
most strategically critical defence programmes

Export momentum picking up and the
company is targeting global defence
modernisation programmes

Choice Equity Broking Pvt. Ltd.—Researc|

Management Call — Highlights

Margin Profile

Gross margin improvement driven by a favourable product mix and
higher revenue

Margin Drivers: Margin is strong, largely owing to completely in-
house developed full-system solutions

Strategic Bidding: The management purposely accepted a dilutive
contract to develop full system capabilities and establish programme
management credentials, positioning the business for higher-margin
order inflows ahead

Working Capital & Future Guidance

Cash Conversion Cycle: Improved meaningfully, from 428 days in
the previous year to 365 days this year. The management aims to
settle this to 320-340 days

Revenue Guidance: The management targets 20-25% revenue
growth in the short term

Margin Guidance: The company expects to sustain a healthy
EBITDA margin at 38—40%

Order Book & Revenue Visibility

Surging Inflows: FY26 witnessed 216% YoY increase in order
inflow, totalling INR 1,121 Cr

Current Backlog: The reported order book stands at INR 926 Cr.
The effective order pipeline is INR 2,062 Cr, which includes INR
1,090 Cr of fully negotiated contracts, expected to close in the next 1-
2 months

Repeat Production Orders: An additional INR 1,900 Cr in single-
vendor production contracts are expected in the next 12 months
based on previously delivered products

Services Mix: 38% of the current order book comprises services,
41% is from development, while production contributes 21%

Key Defence Programmes & Execution

BrahMos Seekers: The first variant of the development seeker is
under execution, with production orders expected in 4-5 months

AMCA: The company has developed the glass cockpit and mission
management systems for the AMCA programme

Electronic Warfare (EW): Fully in-house developed EW suites and
self-jammers have been well-received by the Indian Air Force and are
ready for flight trials

Anti-drone & Radar Systems: Actively developing new solutions for

drone detection, spoofing and jamming, alongside airborne fire
control and surveillance radars

Export Traction & Global Opportunities

Europe Export Success: Successfully developed, exported and site-
tested transportable precision approach radars for a European nation

Current Export Backlog: The export order book stands at INR 53 Cr

Global OEM Engagement: International OEMs from Europe and the
US are actively visiting and inquiring for complete systems

Dedicated Marketing Push: A specialised export marketing team is
being formed to aggressively target long-term defence modernisation
programmes globally
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Revenue down 13.0% on a YoY basis EBITDA up 29.0% on a YoY basis %
Q
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PAT up 21.3% on a YoY basis Employee cost % of revenue
1,600 1 r 45 450 36.6 r 40
39.0 38.2 40.1
1,400 A r 40 400 A L 35
33.3 33.7 29.2
1 31.5 F 35 350 27.6 L
1,200 28.8 24.9 30
1,000 - 25.7 r 30 300 + 2.7 L o5
- 25 250 1 20
800 1 16.0 L 20 200 1 145 .
8 - 11.8+
600 L 15 150 - B 15
400 A - < F 10 100 - ) r 10
- ©®© ® N~ ¥ v a o 3 v ®©® © o 1 o o o~ |
200{E 8 8 5§ = B & 8 @5 01§ &8 € 8 & 8 B & §[°5
- . . . . . . . . - T T T T T T T T 0
< o 0 ™ ™ © © © © < 0 0 0 0 © © © ©
i o i [ i L i [ i % w o~ ) 5 = ~ ® =
S & 8 & & & 8§ 8§ I 8 0 6 ¢ O O g & G
PAT (INR Mn) PAT Margin (%) - RHS Emp. Cost (INR Mn) (%) of Sales - RHS
Source: DATAPATT, Choice Institutional Equities Source: DATAPATT, Choice Institutional Equities
Order book position (INR Mn) 1-yr forward PE band
12,000 1 90 1~
80 1
10,000 A
70 1
8,000 60 1
50 1= = o = =i e el e o e e - e -
6,000 A 40 -
4,000 301
20 A
— — N~
20048 & & & &8 & 8 & 8 10 A
- -B B B B B B B
~ ~ (o] ~— N~ [o0) © N~ (o] - T T T T T T T 1
0 - - - - - - - - - N 8§ & & I 3 & 8 &
< 0 0 0 0 © © © © PN > PN > EN > PN > PN
Q o N o N N . N o © (<} © <] © (<} © o ©
C L oL oL L & &k & & = =z = =z = =z = =z =
< - N 152} < - N I3} <
(e) (¢} g (e) (e) (¢} (e (¢) (¢} 1Yr Fwd PE Std +1 Std -1
Std +2 Std -2 = = = Mean
Source: DATAPATT, Choice Institutional Equities Source: DATAPATT, Choice Institutional Equities

ice Equity Broking Pvt. INHO00000222 | Email: institutional.equities@ choiceindia.com



Choice

Institutional Equities Institutional Equities %
2
Rev. expected to expand at 23.6% CAGR over FY26-29E EBITDA forecast to expand at 23.7% CAGR over FY26-29E 2
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Income Statement (INR Mn)

F25  FY26

7,084

Revenue 9,248 12,113 15,868 17,455
Gross Profit 4,323 5,849 7,619 9,965 10,949
EBITDA 2,750 3,740 4,906 6,427 7,074
Other Income 463 280 666 793 785
Depreciation 139 230 208 236 264
EBIT 3,074 3,790 5,364 6,984 7,595
InterestExpense 121 125 194 254 279
PBT 2,953 3,635 5,170 6,730 7,316
Reported PAT 2,218 2,714 3,878 5,048 5,487
EPS 39.6 48.9 69.3 90.2 98.0

Ratio Analysis

Growth Ratios

Revenue (%) 36.3 306 31.0 31.0 10.0
EBITDA (%) 241 36.0 31.2 31.0 10.1
PAT (%) 221 223 42.9 30.2 8.7
Margin Ratios

EBITDA Margin (%) 388 404 40.5 40.5 40.5
PAT Margin (%) 313 293 32.0 31.8 314

Performance Ratios

OCF/EBITDA(x) (0.3) 0.2 0.2 0.2 0.3
ROE (%) 157 16.7 20.1 212 18.9
ROCE (%) 212 226 26.9 284 253
Turnover Ratio (Days)

Inventory 164 108 120 115 115
Debtors 307 287 270 260 240
Payables 43 30 48 50 50
Cash ConversionCycle (Days) 428 365 342 325 305
Financial Stability Ratios

NetDebtto Equity () (0.1) (0.1) (0.1) (0.0) (0.1)
Valuation Metrics

Outstanding shares (Mn) 56.0 56.0 56.0 56.0 56.0
Price (INR) 3,877 3,877 3877 3877 3,877
Market Cap (INR Bn) 217.0 2170 217.00 2170 2170
PE(X) 978 793 56.0 43.0 396
EV (INRBn) 2158 216.1 2158 2158 2154
EV/EBITDA (x) 785 57.8 44.0 336 304
Book Value (INR/share) 269 310 379 470 568
P/BV (x) 144 125 10.2 8.3 6.8

Source: DATAPATT, Choice Institutional Equities
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Balance Sheet (INR Mn)

CETETS FY25 FY26

NetWorth 15,082 17,360 21,237 26,285 31,772
Total Debt = - - - -
Other Non-Current 542 528 685 897 987
Liabilities

Trade Payables 838 768 1,593 2174 2,391
Other CurrentLiab. 1,929 636 834 1,092 1,201
Total Liabilities 18,391 19,292 24,349 30,448 36,351
Fixed Assets 1,710 1,892 2,083 2,247 2,383
CWIP 128 132 363 635 1,047
Othr Non-curr Assets 2,040 2,586 2,423 3,174 3,840
Inventories 3,185 2,739 3,982 5,000 5,500
SundryDebtors 5,964 7,278 8,960 11,303 11,477
CashandBankBal. 1,264 938 1,260 1177 1,631
Other CurrentAssets 4,101 3,727 5,276 6,912 10,473
Total Assets 18,391 19,292 24,349 30,448 36,351
Capital Employed 15,624 17,888 21,922 27,182 32,759
NetDebt (1,264) (938) (1,260) (1,177) (1,631)
FCFF (1,542) 81 426 981 1,722

Particulars ] ]

Cash Flows from Operation (899) 802 826 1,381 2,122
Cash Flows from Investing 890 (32) (467) (1,422) (1,479)
Cash Flows from Financing (496) (577) (37) (42) (190)

DuPont Analysis

751% 74.6%

Tax Burden 750% 75.0% 75.0%
InterestBurden 96.1% 959% 964% 96.4%  96.3%
EBIT Margin 434% 41.0% 443% 440%  43.5%
AssetTurnover 04 0.5 0.5 0.5 0.5
Equity Multiplier 13 1.2 1.3 1.3 1.3
ROE 16.7% 16.7% 201% 21.2% 18.9%

Source: DATAPATT, Choice Institutional Equities
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Historical Price Chart: Data Patterns (DATAPATT)
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The securityis expected to generate upside of 15% or more over the next 12 months

The securityis expected to show upside returns from 5% to less than 15% over the next 12 months
The securityis expected to show upside or downside returns by5% to -5% over the next 12 months
The securityis expected to show downside of 5% or more over the next 12 months

The securityis expected to generate upside of 20% or more over the next 12 months

The securityis expected to show upside returns from 5% to less than 20% over the next 12 months
The securityis expected to show upside or downside returns by5% to -10% over the next 12 months
The securityis expected to show downside of 10% or more over the next 12 months

The stock has no recommendationfrom the Analyst
The stockis underreview bythe Analystand rating maychange

Fundamentals ofthe sector look attractive over the next 12 months
Fundamentals ofthe sector are expected to be in stasis overthe next 12 months
Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)) Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com
General Disclaimer:

Investment in securities market are subject to market risks. Read all the related doc uments carefully before investing. Registration granted by SEBI, and certification from
NISM in no wayguarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publidy available information and intemal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other finandal instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly orindirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

ThisReport is notintended fordistribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, oruse would
be contrary to applicable lawsorregulations, or would subject CEBPL to any registration or licensing requirementsin such jurisdiction.

No action has been taken or will be taken by CEBPL in any juiisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, orcirculated in any such jurisdiction exceptin compliance with applicable lawsand regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with thisReport shall be subject to the exclusive jurisdiction of the competent courtsin Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”, its Research Analyst(s), theirassociates and relativesmay have any financial interestin the subject company coverd in this Research Report.
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